210 Boom Street,Pietermaritzburg, 3201
P.O Box 11334, Dorpspruit 3206

DOWN I N G Tel: 033 345 0308 « Office Cell: 076 263 1445

Cell: 082 808 0330

A N D SO N S CC info@downingandsons.co.za

Registered Credit Provider - NCRCP 197
Vat Registration No.: 440181030 « Ck99 16223 / 23

Yes, it is generally against the law to apply for new credit while under debt
review or administration. South African law prevents individuals in these
situations from entering into new credit agreements. This is to protect both
the individual from taking on more debt than they can handle and the credit
providers from lending to someone who is already struggling to meet their
financial obligations.

Here's why:
o Debt Review:

When under debt review, a "flag" is placed on your credit profile, indicating that
you are undergoing a process to restructure your existing debts. Reputable
lenders will not approve new credit applications while this flag is active.

¢ Administration:

Similarly, being under administration means a court has appointed an
administrator to manage your finances. You cannot enter into new credit
agreements without the administrator's permission.

o National Credit Act:

Both debt review and administration are legal processes designed to help over-
indebted consumers manage their finances. The National Credit Act (NCA) aims
to prevent consumers from accumulating more debt than they can afford.

« Consequences:

Applying for credit while under debt review or administration can lead to legal
and financial repercussions. It can also jeopardize the debt review or
administration process itself.

e Alternatives:
If you need financial assistance while under debt review, it's crucial to consult
with your debt counsellor to explore options like extending your current debt
review period or other available solutions.
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